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I. Trade ProtoéUlé for.. 1967
N m.mawt: S R

by larger Cubé.rif'«"é'i{gg;i? qxports,thimportsfrcm fhe Comminist countries

remaining atabq\qtgé{;}fesamelevelae in 19663 '-‘Th'}e"e:éjb'iié.l'. trade turnover for -,

.71'957_', ‘hcweve'r‘ HAYH
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level by $50 million to $100 mitiion

; 1 shéft ‘df"ﬁﬁé""'pi&hh“
;s C\zba.n sugar production is expected to b.'._“-,"a‘bout 500 000 metric tons below
learlierﬂ expe?:tations. - Cuba!sitrags defir i ith the Communist c?untrles’
nevertheless, will‘be lover 'thah'_'iri:_‘l;19_5§‘ and/wil_lpemit 8 reic_luc.tion in economic
aid. |

Unlike previog_sg'yéar's,- Press coverage “0F the protocols has been sketchy

ang many of ,their -details are Eékigg. ‘I’he protocolAirith the USSR calls for

¢ ‘
2 23" percent 1ncreaee' in total’ trade tv.rnover. _/ For the first time in

P ; .
.«'.

‘several Years, no new Soviet credits were announced in conjunction with the

T Aany!

protqcol indicatIHEthEY . an ‘afproach toward ';alance"?.ffji};ée i8 schedulea.

The protoc'ql pi‘cbéﬁi&fﬁj’rdw}idesj ‘for’ Cuba’ to export 3.0 million metric.tons of
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Unlike preyiqﬁé§yéaré,vpress.coVerage"éf the protocols has been sketchy

ang many of their'Qg?ailﬁ are lacking., The protocol with the USSR calls for
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zSJmillidnhmetric tons in 1966. 2/

ligar prodiction probably will be

absorbed by 1qwé;’exports to the USSR? }éé? sugér exports to the USSR are
BN ' ' _ o .

more likely to bout 2.5 pillignimetrié:tons.

Of the remaining protocols, only those With Bulgaria and East Germany

r

provide for inéreased trade, amounting t approximately 20 percent in each

‘case. 3/ Thé?iacréaée2ihﬁ;rgdé;yith?§;§é?ié'wi%i be accounted for entirely
by larger Cﬁbék g%pé?tsisftééégfiaﬁé ﬁgléégegii The source of the increase iﬁ‘
trade: with Ea ;Jgﬁgmény is nét-known. ?hgféé§.protocol Qitﬁ Communist Chint
provides for a d%op ig totélztrgﬁe for’fhébsecond consecﬁt;ve year. 4/ However,

China's rice exports %d“Cubé'(about_QB peréent of total exports to Cuba) are \

to be maintained at the 1966 level of 135,000 metric tons.

IT. Ouban Economic Relations with the Commnist Countries, 1960-66
The Commupiéf countries accduhf'fdr'ébéﬁﬁrsd percent of Cuba's total
trade (see Table 1)., Trade with Commﬁnist‘¢qun£ries is .conducted almost

entirely on a barter basis and has increased virtually without interruption

since ;960. Céﬁmunisf countriesvprévide'Cuba with almost all of its fuel

imports, 80 to?90‘§ercent of its capitaligpéds imports, about 60 percent of
its impo;ted réﬁ-mafefiélé'ahd;intermediéﬁélgoods, and about 50 percent of

1ts imported foodstuffs.

The Communist'gﬁuhtriés; in turn, have been the principal market for

Cuban exports sinée 1960. Sugar accounts for sbout 85 percent of Cuba's totel




from 4 to 6_é‘é_nts per pound f.a.s. (free-alongsiae-ship)- and has remained

{

SO

.The difference be :  ' : _'eé pé.vid"By‘_"Céﬁmm:LSt ‘.ccAJuntri"es- end world market

prices, which"'g_é:rgxeffglly have, been conéidé:i;'é.bly lover, had provided Cuba with
a total subsidy of about $625 million ’chré_ugh 1966,
. Cuba has received large credits from Communist countries since 1960
to cover persistent trade def;g-j.fcs end to f‘ihénce technical assistance.
Through 1966, @’ba utilized a.nﬂe'stimg‘.’ced $l.3 billion of these credits. Of

this emount, $1.1;billi6h was provided by the USSR, end the remaining $0.2

billion was divided asbout equally betwee:h" Communist China and the East

European countries. »m;awingsv on credits i‘rcm East Buropean countries and

v

Communist, China were.ﬁegligible in 1966'a.nd no increase 1s expected in 1967.
Dx:‘é.w,ings against.Sow.riet credits, which were about $225 million in 1966, should

be reduced to about $125 million in 1967.
Tephnician:si_,f_z;:ém Commuinist countries ﬁdve' been used at all levels in

The.USSR has supplied the’ largest .contingent. The

the Cubsn econciy.

average annual numbér of Soviet technicians in Cuba during 1961-66 is shown




_!fa'ble 1

Cuba: . Direction'of Foreign Trade,

196066 -

Million US $

Exports (f.0.b.)

11962

1963

196k

1965

1966 o/

1960 061

Commnist countries lSl' : 1+58 Loz -
USSR 10k 3 220

Free World "  _ _'h67 16‘6 S 119

Totel . '.6187

Imports (c;i.f.‘) ‘

Communist countries “"'120 T hg2 629
USSR T - 389 110
Eastern Burcpe b/ 20 103 .. 126

Farmstg/v- BT ¥ : 100 93

. Free World . 430 . 209 107

Total ) 550' 701 7364/
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95
76
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95
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62
86
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687

11
161
115
321
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8304/ 1,008

535
35
110
1.10-

150

685

665
L2o
110

135
200

865

- k8o

270
15

95

"120

600
\

675
k70
110

95

1190

865

o,
.
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‘Bstimated.
In?ludes Albania and Yugoslavia.

North Kores, North Vietnsm, and Commnist China.

. Excluding US renson payments of $13 million in 1062 end $35 million in 1963,




- feblei2 s

‘ c%bé: Bugar Exports, 1960-66

‘(Thousanc‘is of metric tons)

a.  Preliminary’

g 1960 . 1961 1962 1963 196k 1965 1966 a/
Communist Countries '2,367 4,858 3,'7l+3 2,080° 2,661 3,610 3,150
USSR | 1,578 3,303 2,112 973 1,77 2,110 1,750
Others 729 1,55 1,60 1,007 887 1,500 1,ho0
Free World 3,328 1,556 1,387 1,4 1,515 1,706 1,250
Total " 5,635 6,1k 5,130 3,521 1,176 5,316  L,loo
‘ R .4:: . '
y'éstimate, » T \

ERZ P




T

if any, Chinese are present. .
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